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Considering that the IRS is among the treasury department bodies, it is true that one of its obligations regards tax law administration. This, in turn, implies that they should enforce and interpret the tax laws. In fact, it is true that their focus should be on providing taxpayers in America with the ideal tax-based service. IRS thus helps taxpayers meet and understand their tax obligations. This also explains why the Internal Revenue System applies the tax law with fairness and integrity to all people. Moreover, issuing pronouncements helps taxpayers understand the tax legislation. The pronouncements issued by the IRS are very beneficial to Americans inclusive of pronouncements such as revenue procedure, regulations, technical advice memorandum, as well as revenue ruling. Letter Ruling as one of their pronouncements that most American find hard to ignore.
IRS issues Letter Rulings to taxpayers which helps them apply or interpret tax law to their precise facts’ set. The Chief Counsel issues this statement upon a taxpayer’s request. As a taxpayer, this statement helps one understand whether a decision or practice violates any tax law. Most people requesting a Letter Ruling, emphasize on the determination letters. In this case, such a letter revolves around pension plans as well as the clarification of an organization’s tax-exempt status.
